POLITICS    AND    POWERS
vided him with a shield against any extreme demands
upon Jugoslavia by Italy, for Italy's influence upon Bul-
garia had declined while Jugoslavia's had been increasing.
This acquisition of strength by Jugoslavia in the Balkan
arena had a certain value, since the Jugoslav-Italian Pact
of March 1937 (two months after the Jugoslav-Bulgarian
Pact) was very unpopular among Jugoslavs themselves,
who could not easily forget the 400,000 Slovenes and
Croats incorporated in Italy after the War.
Jugoslavia's foreign trade has undergone a sudden re-
direction in recent years. Whereas in 1929 she sent 25
per cent, of her total exports to Italy, and took only 11
per cent, of her imports from that country, in 1937 the
percentages were 9 and 8 respectively, mainly owing to
the League's economic sanctions against Italy in 1935-
36. This was one of the relations to be improved under
the Italo-Jugoslav Pact of March 1937, but it has not
substantially improved, for one of the reasons that the
trade originally declined. Italy's currency and exchange-
controls were imposed after 1929, as the outcome of her
transition from a peace-time to a war-tirne economy.
Therewith her needs of strategic raw materials became
paramount. She could not supply Jugoslavia with the
materials Jugoslavia needed, and Jugoslavia produced for
herself most of the products which Italy could export.
Accordingly Jugoslavia's exports to Italy were curtailed
to a level at which her imports from Italy, which Jugo-
slavia really required, could exactly offset them. Mean-
while Jugoslavia's trade with Germany and Austria
increased until, after the annexation of Austria by Ger- ,
many, the same difficulty emerged again. Both Italy and
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